Bear squeeze—Chinese style?
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I said the following in the notes for my MBA class at the HKBU in March:
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I didn’t provide a direct Chinese translation for the term “bear squeeze” to my
students. Instead, | used the Cantonese idiom “ﬁﬁ}%ﬁ%‘lfﬁ‘” to describe a possible
risk of a central bank deliberately engineering a counter-movement in the exchange
rate to ward off speculators who bet on the opposite side---because the tactic might
back-fire on its own domestic financial system. However, given the institutional
peculiarities in China, the “bear squeeze” (%=1%) could actually be done with risk
alleviated by appropriate measures.

Many signs are appearing, including the recent movements in the RMB NDF market
and talks by top officials. I’m not saying that the “squeeze” is going to happen, or any
time soon---you know central bankers like to play games. Nevertheless, be warned!


http://www.hkbu.edu.hk/~sktsang
http://www.hkbu.edu.hk/~sktsang/MBA_200803.pdf

